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For most people, a home renovation project is a large expenditure that many people just do not have 

the cash available to fund the project. However, they really need (or want) the project done.  

So the only option for most people is to finance the renovation project. Typically this means paying 

$xx.xx a month till the debt is paid. This can be done with a loan or through their line of credit. It could 

also be a credit card. 

However, there is another option that most people do not consider. This article is describing another 

option. 

Firstly, a home renovation is typically an asset to the home owner. I define an asset as something that 

appreciates and makes money. Everything else is pretty much a liability. Often the renovation will 

increase the value of the home, however, it may not increase the home as much as the project will cost. 

If you want to maximize your money – then you acquire assets not liabilities. That is what the rich do.  

So lets look at this funding the renovation option again. What if we could purchase an asset and get our 

renovation paid for as well?  

If we could do that here is what happens … the renovation contractor  is happy  - they get paid. The 

homeowner is happy because now they get an upgrade done on their property, but they also have an 

asset that appreciates in value in several ways.  

Here is how to do it … for this example assume the homeowner is in the 40% marginal tax bracket. Also 

assume the renovation  costs $4,000.  

Take out an RSP loan of $10,000. The homeowner will get back $4,000 as a tax refund. This refund will 

completely pay for the renovation. The homeowner will repay the RSP loan with the equal amount of 

monthly installments needed to pay for the renovation, except over a longer period of time. 

What I like about this … the homeowner gets an asset. They take the $10,000 and invest it into 

something that can average a generous return (say 8%). They also improve the value of their home!  

Over the next 10 years their RSP will grow to $21,589. So would you rather be up $20k or just pay for 

the renovation?  

Kevin Gillespie is a financial planner that works closely with businesses and individuals to help them maximize what 

they are doing with their money and minimize mistakes. Kevin offers free consultations ,  where he provides 
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